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Advanced Management Accounting(Elective (New))

Seat No :

Time: 1:30 Hours

Instructions:
1. Figure to the right indicate marks.
2. There are five questions in the question paper.
3. Answer any three of the following questions.

Marks: 42
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Akash company Ltd. Is planning to invest Rs. 2,00,000 in a project. The annual

income estimate is as follows after depreciation but before taxation.

Year

1

2

3

4

5

Rs.

1,00,000

1,00,000

80,000

80,000

40,000

Depreciation is to be calculated at 20% of the original cost and the tax is to be

calculated at 50% of the net income.

Evaluate the project considering the following methods.

1.
2.
3.

The current value of the rupee at the rate of 10% is as follows.

Payback time

Accounting rate of return

be calculated as 10%

Year

1

2

4

Net present value

0.909

0.826

0.751

0.683

0.621
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Present value by discounted cash flow. In which the rate of capital cost is to

(¥)

(¥)
(ou)
(ou)
(0%)

(%)

(14)



Q.2 The Mayur Company Limited manufactures and sells clocks. The variable costis Rs.  (14)
80 per unit. Fixed expenses for the year is 85,00,000 The top management of the
Asmita company Limited is considering reducing the selling price of the watch to Rs.
100 or Rs. 105 per watch. The selling price of Rs. 100 and Rs. 105 is estimated as

follows.
selling price of Rs. 100 selling price of Rs. 105
Units of quantity Probability Units of quantity sold Probability
sold
3,00,000 0.1 2,50,000 0.1
4,00,000 0.2 3,00,000 0.2
5,00,000 0.4 3,50,000 0.4
6,00,000 0.2 4,00,000 0.3
7,00,000 0.1

Find the expected value of contribution and profit. Which of the two values should be
decided based on the above.
Q.3 The following table shows the activities of a construction project and related details. (14)
Activity 1-2 1-3 2-3 2-4 3-4 4-5
Time duration 20 25 10 12 6 10

From the above information :

1. Draw PERT network diagram.
2. Show critical path.
3. Find idle time for each activity.
Q.4 Write short note : Marks: 5+5+4 = 14 (14)
1. Procedure of social cost-benefit analysis.
2. Objectives of Social Responsibility Accounting.
3. Strategic cost analysis
Q.5  Write note : any two (14)
1. Methods of evaluation of capital budget
2. Certainty equivalent approach
3. Importance of Decision Tree
4. Strategic Management Accounting Method
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